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COST ACCOUNTING
Paper — BC-501

Time : Three Hours] [Maximum Marks : 80

Note : Attempt five questions in all. Question No. 1 is compulsory.
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Compulsory Question (3tfiard o)
1. (a) Explain the significance of cost accounting to manage-
ment.

(b) Discuss the causes and accounting treatment of idle time.
(c) Explain the meaning and features of Contract Costing.
(d) Discuss the managerial uses of variance analysis.

(¢) What essentials are requlred for success of cost reduction
programme? (5%4=20)
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2 Define Cost Accountilig. Discuss the objectives and methods of
Cost Accounting. . . 15
e N IC S A A IS LIRT Y| @ SR H e sk
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3. (a) Give the meaning and objectives of material control.
(b) From the following information prepare stores Ledger
Account showing the issues of material on LIFO method.

October 1 Balance 500 units @ 1 per unit
10 Ordered 250 units
18 Issued 125 units
21 Received 150 units @ 1.10 each
25 Ordered 200 units

November1 Issued 175 units
10 Received 200 units @ 1.20 each
70 5 units defectives, returned : they were purchased

on Oct 21

December]l = Received 100 units @ 1.10 each
15 Issued 100 units _ ‘
70 Returned to store 25 units, issued on Dec. 15
30 Issued 125 units ' (5+10=15)
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4. For a certain work order, the standard time is 20 hours, wages
rate ¥ 5 per hour, the actual time taken is 13 hours and factory
overheads charges are 80 percent of standard time. Set out a
comparative statement showings the total wages paid,

employer's total savings and effective rate of earning per hour
according to

(i) Halsey Premium Plan
(@) Halsey Weir Plan | | |
(i) Rowan Premium Plan. - 5 15

w fifvem w1 ew & fo, 9w W 20 R R, Teih
|z 5 9 s, femn T awafas wHE 13 W ¥ ol ¥eh
SURETE e qesh GHd 1 80 WP §1 T WA i
¢ o, Frefe # T =0 iR wRT SR w5 #Y gemeh

| F WA g B H IER TF OIS foeR $aR
= . -

() T NiEm e

26270/7300/KD/299 3 [P.T.O.



(i) Tt faER A
Gi) VoA fEH S

5. What do you mean by Allocation, Apportionment and Absorp.
tion of Factory Overheads? Discuss the various methods of
absorptions of Factory Overheads. 15
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6. Inrespect of a factory the following figures have been obtained

for the year 2022.

Cost of the materials ¥ 3,00,000

Wages for Labour ¥ 2,50,000

Factory Overheads % 1,50,000

Administrative Charges ¥ 1,68,000

Selling Expenses © %1,12,000

Distribution Charges % 70,000

Profit %2,10,000

A work order has been executed in 2023 and the following

| expenses have been incurred :

| Materials ¥ 4,000 .

| Wages of Labour | ¥2,500
Assuming that in 2011 the rate of factory overheads would. go
up by 20%; and that of selling overheads by 12.5%, while the
rate of distribution overheads is expected to go down by 10%.
Administration overheads will remain constant. At what price
the product to be sold to earn the profit of 15% on selling price?

Factory overheads are based on direct wages and the remaining
overheads on factory cost. 15 -
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The product of a company passes through three distinct proc-
esses to completion. From past experience it is ascertained that
wastage is incurred in process as under :
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- Process A 2%; Process B 5%; Process C 10%
The wastage of Process A and B is sold at ¥ 10 per 100 units
and that of Process C at ¥ 80 per 100 units
Following is the information regarding the production of March

2019
Process A Process B Process C
4 Z 4
Materials o 12,000 8,000 4,000
Direct Labour 16000 12,000 6,000
Machine Expenses 2,000 2,000 3,000

Other factory expenses 3,500 3,800 4,200
20000 units have been issued to process A at a cost 0% 20,000.
. The output of each process has been as under :
Process A 19500 units; Process B 18800 units; Process C 16000
units
 There was stock or work in progress in any‘ process in the
beginning and at the end of March. Prepare Process Cost
Accounts and normal wastage, abnormal waistage and abnormal

gain accounts. - 15
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8. The standard quantities of material per unit and standard price
for producing an item are as follows : '

X 5Kgs @733 per Kg
Y 10 Kgs @ ¥ 2 per Kg
The actual quantities of material consumed and its cost for
producing 500 units are as follow :
X 2800 Kgs Cost% 8,680
Y 4800Kgs Cost¥ 10,560
_Calculate material varianes and prepare reconciliation

statement. 15
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9. Explain the concept of Cost Reduction. What are the major
areas in which cost reduction is usually possible? 15
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GOODS AND SERVICES TAX
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Note : Question No. 1 is compulsory and attempt any four
questions from the remaining questions.
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Compulsory Question
(st w9 )
1.  Write short notes on the following :
Frafafes W dfva e fad -
(i) Explain the meaning of supply as per provisions
of Section 7(1) of Central Goods and Services Tax
Act, 2017.
aﬁ\aa@@@mmaﬁqﬁm 2017 ﬁ YT 7(1)
% JEuE ® AR A w1 Y TR wR|
(ii) Define ‘intra-state supply’ and ‘inter-state supply’
under GST Law.
Si.TE.El. A % 9% sa-—mawﬁf 3R AR
amgfd, = uftefa
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(iii) Mention any four products which are kept outside
the Preview of Goods and Services Tax.

forl IR SR %1 S0 R R o T |/a Y
F TR § TR @ 2 |
(iv) Discuss any two significant benefits of GST

ﬁ.@.ﬁ.@wﬁﬁ%ﬁ'@ﬂﬁﬂﬂﬂfﬁl

(v) Difference between Direct tax and Indirect tax.
TAY HT 3R Ayy w B g T (5%x4=20)

2. Explain the structure and functions of the GST
council. 15

S.TE. qﬁﬂﬂﬁwaﬂxmﬁmﬁl

3.  What is a time of supply and when it is taxable‘?-Explain
the effects of change in rates of tax on the time of

supply. 15
mﬁmmw%aﬂtuﬁaﬁm%?wqﬁéw
F F W ° IEdT & FHE H A F

4.  Gupta Advertisers, Delhi provides following services as
advertising agency to its clients in other state.
(a) Advertisement preparation charges ~2,25,000
(b) Time slot supply for T.V. broadcasting  3,20,000
(c) Advertisement in Amar Ujala,

Newspaper 4,50,000
(d) Advertisement from radio medium 2,20,000
(¢) Commission charges for advertisement

services 2,15,000
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Compute the taxable value of services and calculate
IGST payable, if IGST rate is 5% for print media and

18% for other media services. 15
T TEaeReY, fKeeht o/ = ¥ ot wresY =) fagmaw
i % ¥ N frafafas 99 wm s $

(%) foam S o ' 2,25,000
(@) 34t guro & faw oA wie #1 emgfd  3,20,000
() SR IS, THER 95 | For 4.50,000
(=) et aream @ faqmE 2,20,000

(¥) faqmua darett & faw wHvH UoF 2,15,000
Y F I AT I H MO B IR 2 SE S TEA
F UM FI IR EStTEd w® fie difewm = fau
5% ot ot Tifem Ganei & fag 18% 2 |

5,  What are the benefits of registration under GST Laws?
What are the types of registration under GST? Explain

in details. 15
TG, B qEd TSET B T A 827 MG,
qeq USiET B yhR ¥ 27 fawR @ @)

6. A Manufacturer has entered in to contract for supply of

a machine

(a) Price of machine 4,50,000

(b) Machine Inspection 8,500

‘(c) Packing Charges 27,500
o [P:T:0s
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rt cost for despatch of machine 11,500

(d) Transpo s
' N arg

e¢) Design and drawing ch .

: (included in price of machine) 30,000

(f) GST Rate 129,

Find the taxable value of machine and the GST payable,
The manufacturer used capital goods to manuf:acturfg the
machine which include GST X 15,000. Bes".ldes input -
used during manufacturing consists GST paid T 8,500

to suppliers. . 15
s et ¥ e S ey @ o ergey fee R

(F) TYA &I HIHA 4,50,000
(@) \ia e 8,500
() UfET I 27,500
(%) "I % 39ur & foe giees ard 11,500
(v) fesmem &R g7 [HF

(WRf9 &1 iAa § WMHA) 30,000
() ATEA ) 12%

TR F1 HR AT ged R 3 ST | w1 i A
o3 & fmio = fau gsita awgst &1 3uam e s
stegdl. T 15,000 wifhe 21 fafmin & S swm feg
MQ Y & @l Yfdhdien s ST, & TAH
28,500 st W 2 | |

7. What is Tax invoice? Explain along with its contents,
timing and manner of issuance. 15
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8. What are various returns prescribed under the GST
Laws? 15

RTEA. FA D wed Fifa fafv fed w7 8

9. Mrs XYZ Ltd. Purchased goods for ¥ 2,00,000 locally.
He sold goods (locally) for ¥ 4,00,000. He paid legal fee

- of ¥ 10,000, storage cost T 15,000, transportation cost

X 15,000, other manufacturing expenses ¥ 16,000. He
purchased furniture for his office for ¥ 25,000. If CGST

if 6% and SGST is 6%, calculate net GST payable. 15

Aad XYZ fafiee 3 iy &) ® ¥2,00,000 T M
T SR T 4,00,000 §F HEE (RUFE WX W) =l
I=i4 T 10,000 HT FHIA Feh, ISR @@ I 15,000,
TREed o T 15,000, =9 fafmfon =@ % 16,000 1
T R 3= R wEied & faT % 25,000 § HHIOR
e afe AT 6% IR THSEEEA. 6% §, @ 3
S SLTE.E. HT A W

26272/6850/KD/446 5.




